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COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION

AT RICHVOND, JULY 9, 2001

APPLI CATI ON OF
DOM NI ON RETAI'L, | NC. CASE NO. PUEO00352

For licenses to conduct
busi ness in electric and
natural gas retail access
pil ot progranms and to act
as an aggregat or

ORDER GRANTI NG LI CENSES

On July 5, 2000, CNG Retail Services Corporation d/b/a
Dom nion Retail ("CNGR' or "Applicant") filed an application for
licensure to conduct business as an electric conpetitive service
provider to residential and small comrercial custonmers in
Virginia Electric and Power Conpany's ("Virginia Power") retai
access pilot program By Order dated August 23, 2000, CNGR was
i ssued License No. PE-2 to provide conpetitive electric supply
service to such custoners in Virginia Power's retail access
pi |l ot program

On Cctober 11, 2000, CNCR made a filing with the Conm ssion
advising that it had changed its corporate name to Dom ni on
Retail, Inc., ("Dom nion Retail") and requested that its |icense

be anended to reflect the new corporate nane. On Cctober 24,


http://www.state.va.us/scc/contact.htm#General

2000, the Commi ssion cancel ed License No. PE-2 and reissued it
as License No. PE-2A in the name of Dom nion Retail, Inc.

On May 25, 2001, Dom nion Retail filed an application to
anend its license so that it may al so conduct business as an
electric and natural gas conpetitive service provider and to act
as an aggregator, serving all custoner classes in conjunction
with other electric and natural gas pilot prograns. The
Applicant intends to serve residential, comrercial, and
i ndustrial custonmers participating in the electric retail access
pil ot progranms of Virginia Power, American Electric Power-
Virginia ("AEP-VA"), and Rappahannock El ectric Cooperative
("REC'"), and in the natural gas retail access pilot prograns of
Columbia Gas of Virginia, Inc., ("CG/'), and Washi ngton Gas
Li ght Conmpany ("W&E").

On June 8, 2001, the Conmission issued its Order for Notice
and Comrent, docketing the case, requiring that notice of the
application be published, providing for the receipt of comments
fromthe public, and requiring the Conmssion's Staff to anal yze
t he reasonabl eness of Dom nion Retail's application and present
its findings in a Staff Report to be filed on or before July 3,
2001.

The Applicant filed proof of publication of its notice on
June 28, 2001. No comments fromthe public on Domnion Retail's

application were received.



The Staff filed its Report on July 3, 2001, concerning
Dom nion Retail's fitness to provide conpetitive electric and
natural gas service as well as aggregation services. Inits
Report, the Staff summarized Dom nion Retail's proposal and
evaluated its financial condition and technical fitness. Staff
noted that Domi nion Retail is a wholly owned subsidiary of
Dom ni on Resources, Inc. ("DRI"), one of the nation's | argest
integrated el ectric and natural gas hol di ng conpani es. Accordi ng
to DRI's Decenber 31, 2000, Form U-5S, filed with the Securities
Exchange Conm ssion, Dom nion Retail had revenues in excess of
$170 mllion, a net loss of $5.2 mllion and total assets of
approximately $87 mllion. Staff also noted that Dom ni on Ret ai
will rely upon the resources of DRI to finance its operations in
Virginia as it is done in the other states in which it does
busi ness. As such, the Staff concluded that Dom nion Ret ai
woul d satisfy the financial and technical fitness requirenents
for licensure upon receipt of such additional evidence.

The Staff recomended that Dom nion Retail's current
i cense, PE-2A be anended to allowit to sell electric service
to residential, commercial and industrial custoners in the pil ot
progranms of Virginia Power, AEP-VA, and REC. Staff further
recommended that Dom nion Retail be granted a |icense for the
provi sion of conpetitive natural gas service to residential,

commerci al and industrial custoners in the CGV pilot program and



the WAL retail choice program?! and for the provision of
aggregati on services.

Dom nion Retail filed a response to the Staff Report on
July 5, 2001, in which it states that it supports generally the
findings of the Staff Report and will not otherwi se file
comment s thereon.

NOW UPON CONSI DERATI ON of the application, the Staff
Report, and the Conpany's July 5, 2001, reply to the Staff
Report, the Comm ssion finds that Dom nion Retail's application
to provide electric, natural gas, and aggregati on services
shoul d be granted, subject to the conditions set forth bel ow.
However, as we have noted, WA has been authorized to inplenent
full natural gas retail supply choice to all of its custoners,
consequently, it no longer has a pilot program |In Case No.
PUE010013, by Order dated June 19, 2001, the Conmi ssion adopted
Rul es Governing Retail Access to Conpetitive Energy Servi ces,
20 VAC 5-312-10 et seq. ("Retail Access Rules"), effective
August 1, 2001. Since WA no |longer has a pilot program we

will treat Dom nion Retail's request to participate in WaL's

1 By Conmission Order dated March 7, 2001, in Case No. PUE000474, the

Conmmi ssi on approved an application by WG to i nplenment on a permanent basis
natural gas retail supply choice to all of its custonmers in Virginia,

i ncludi ng those served by its Shenandoah Gas Di vi si on.



pilot as a request to participate inits natural gas retail
supply choi ce program
Accordi ngly,

| T 1S ORDERED THAT:

(1) Domnion Retail's current |icense, License No. PE-2A
is hereby anended to allow Dom nion Retail to provide
conpetitive electric supply service to residential, comrercial
and industrial custonmers in conjunction with the retail access
pil ot prograns of Virginia Power, AEP-VA, and REC. This |icense
to act as a conpetitive service provider is further granted
subject to the provisions of the InterimRules Governing
El ectric and Natural Gas Retail Access Pilot Prograns, 20 VAC 5-
311-10 et seq. ("InterimRules"), this Order, and other
appl i cabl e st at ut es.

(2) Domnion Retail is hereby granted License No. PG 19 to
provi de conpetitive natural gas supply service to residenti al
commerci al and industrial customers in conjunction with the
retail access pilot programof CGY. This license to act as a
conpetitive service provider is granted subject to the
provisions of the InterimRules, this Oder, and other
appl i cabl e st at utes.

(3) Domnion Retail is hereby granted License No. PA-12 to
provi de aggregation services to residential, comrercial and

i ndustrial custoners in conjunction with the retail access pil ot



progranms of CGV, Virginia Power, AEP-VA, and REC. This |icense
to act as an aggregator is granted subject to the provisions of
the InterimRules, this Order, and ot her applicable statutes.

(4) The licenses granted pursuant to ordering paragraphs
1, 2, and 3 shall expire upon term nation of the respective
pil ot prograns, unless otherw se ordered by the Conm ssi on.
These |licenses are not valid authority for the provision of any
product or service not identified within the |icenses
t hensel ves.

(5) Dominion Retail is hereby granted License No. G1 to
provi de conpetitive natural gas service to residenti al
comercial and industrial custoners in the natural gas retai
supply choice programof WA. The authority to act as a
conpetitive natural gas provider in WEAL.'s natural gas retai
supply choice programis effective on August 1, 2001, the date
the Retail Access Rules are effective. This license to act as a
conpetitive service provider in the WA programis granted
subject to the provisions of the Retail Access Rules, this
Order, and other applicable statutes.

(6) Domnion Retail is hereby granted License No. A-1 to
provi de aggregation services to residential, comrercial and
industrial custonmers in conjunction with WA.'s natural gas
retail supply choice program The authority to act as an

aggregator in WGA.'s natural gas retail supply choice programis



ef fective on August 1, 2001, the date the Retail Access Rul es
are effective. This license to act as an aggregator is granted
subject to the provisions of the Retail Access Rules, this
Order, and other applicable statutes.

(7) Failure of Dom nion Retail to conply with the Interim
Rul es, the Retail Access Rules, the provisions of this O der,
ot her State Corporation Conm ssion orders and rules, or other
applicable state or federal laws nmay result in an enforcenent
action by the Comm ssion that includes, wthout limtation, the
revocati on, suspension, or nodification of the |icenses granted
herein, the refusal to renew such |icenses, the inposition of
appropriate fines and penalties, or such other additional
actions as may be necessary to protect the public interest.

(8) This case shall renain open for consideration of any

subsequent anendnents or nodifications to these |icenses.



